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i() g,ct the .Its\,\,e r t() lt, lIiltV rcst',rt'clr actrVitius;trtl prolcct: arc clrricti rrttt b! the tlt' l his slirtir" ic ll\(i ()ll

tlrr,\Jr.ltc lirrr,. 
-l'irc stlrtlV intcrtr'is to cxlnritrc tlrc inriracb tti nrotlct.rt'\' polir:t' otr b'lrrk crcclil sillCC rL'f()l Ir5

pcrr.r1. l1rc,str"rclr, uses 
'rlLitiplr' 

rcgrcssiotr nltx]cls ttr fcst tl.tc sel{lcttld ltirrrl<irrg r''rriablcs bt' trsing tirtr

lirrrt,st,ric: r-iltir c.llcctctl tr.rn [iRl.'] irc str-rclv irrr"rntl th.rt tlrcre ir,rrt inte rsc tc]rtirrtr:hip betrr'ecr-r c[iR

.rrrrl b.rr-rk r.rcrlit, SI Ii.rnti [rlrrl. crtrdil htrt fhcrt'i' tro 'rssoci'ltiotr bcfn'ctltr lrlrrk rlte bV ItUl 'rrrti hatrk

l-he Sclrecllrled Cornrncrcial Banks irr Irrtli;r arc vcrv

i rl ptlrta n t ior ecotrttt.t-t i c grr-r'"r' tlr'r ntl tl cvel oprtlt'tr t'

'l he nt'xtts betlvcctr firratrci'rI tlet'eloptrrcttt 'rrttl

economic groi.t'th lt'as first put forrt"rlt-l blr Jtrscplr

S,:hr-,mpeier (19)11) in his r'r'ork on'Fitratrcial
Devt:lopmerrt anc{ Eccltromii: Cror'"-th' Accord irtg

to lriur, the kirrcl of services whiclt art-- prrlvidetl

Lrv iinancial institr'rtitlrrs sr'tch as tllobiliz-irtg

s."'rvi,rgs, ovalr-ratirtg ploitlcts, nlatlc.l$irrg r isk'

nronittlritrg nlatlagers arrcl facilitatinq tratr:'rt-ttot.ts

t:tc. arc rrnportarrt f<lr atrv et:()ll()l'llv lt etrcottr'lgcs

teclrrrological itrtrov.rtitltr arrcl tlrcrcLrv tlverall

ccorrontic grot'vth and devclloptrretrt'

'l hc Incliarr barrking scctor has trntlcrgonc sigtrific'rnt

transitrrnt.rtitttr sitrcr: earlv I99()s" 
'l lrc lrr;rjor rct()rllls

ri'crc irriti.rtecl bl'thc ectlt.tttttrv r-1 lrrirrg tht':atlrc

l-)r't'itrtl. 
'l lrt' barrkittg -t't'ttrr rr''l()rnr\ \\'('l (' \rl1(' ()l

il.t., parts of firrarrcial st'-ctor refortns irritiatt'd b1'

flre Gt,r'erntnetrt oi Irrc{ia dtrt'irrg eerl'11' 199(l's' 'Ilrc

rrr.rjor bankirrg suctr)r reitlrnrs hirr"er irtitiatccl bv tltcl

I(cscrvu Bank tlf lndia ancl Gttvcrtrment clf Inciia in

199 I arrcl 1998 with the hclp of tlvo rtlports' 'lltd
both the conttnittcc i:lrairecl Lrv tlre M N'rrtrsitrrhatrr'

'fhc m;rior .rinr of: tl.rt' L"rarrkirtg suctor rt'ft't'ntt

rr'is t() itrcrcasc opct'aliotrll l'lcribilitv lllcastl l't' s'

strctrgthctring tncastt rcs, L-()lllpctitivc mcasLlrcs

ancJ r,levcloping teclrntrlogical .rncl irrstittrtirltral

irrfrastructr,tre etc. Thcre is;r rt:tn'lrkable and rapitl

transfctrnraticln h;rs ttrl<err pl'rce irr Incliarr Lrarrlcing

scctor irr lhc post-rt:f ot'rrr ;'rcriod (f{BI 199 | ) arrcl

tlre st'contl c()nlnli11,'g 11'1-otr1lllclrldcltion rvas ttl

rnodcrtrizitrg, fhc b,irrkitrg sector, beLtcr rcglr latiolt

antl sltpervision, zrlrcl introdltctitln of p'lrr'lclerttial

11()rnrs (t{Bl lc)c)8). Thc firrarrcial arrcl bankirrg scc-'tor

retortns hil"'t' to prodr'tcc' tlssentiaI transf'tlrtrration

iti the oPcr;lti()l'l tli conrnrt't.cial harrks irr Irtc]i'r'

Tlrercftlrrrrslrirr,csltif.tcclt|rctlr.gar-riz.rtitltrs\,stcttr,
rr.u'trt.:t'shi;r Pattcfl-l artd opcratitrtr'rI nctivitit:s "I
scht't-l r-r lctl c()nl lllL' rci cl I ba n ks ir rr t1 i n f lr setl thc sys tet-tr

i n ttl tht: (-oln Puti ti \'(: ett t' i l'tltt tt'ttlrr t' The refornrs ltavt:

forcccl all Lrarrking sectot'ttl rt'strr'tctttt'e tlreir bankirtg

actirritics to trrt:e-t tlrese challelrrgcs'

Bank Rate, CRR and SLR

Act:orcl ing to tlre Ctlt-trrnittct' on Finatrcial Svstt'nr

(CFS, lggt ), thc lcvill atrti strLl ctLlt't' crl' itttcrcst


